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(Financial Literacy)

Time : 1.00 Hour 40 for Regular
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50 for Non Collegiate

GENERAL INSTRUCTIONS

( ETHTRT 39T )

1. Attempt all the 40 questions. Each question carries 1 mark for regular student and 1.25

mark for Non Collegiate student.
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2.  Make sure that your question booklet has all the 40 questions. Defective Booklet can be

changed within 10 minutes.
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3.  All entries should be filled by Blue or Black Ball-point pen. Select the best possible answer
and darken the correct answer A or B or C or D in the circle corresponding to that question in

OMR sheet with pen.
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Which of the following is a digital
payment Method?

(a) Cash

(b) Cheque

(c) UPI

(d) Money order

Which of the following is used for real
time bank-to-bank fund transfer?

(a) RTGS
(b) NEFT
(c) IMPS
(d) Demand draft

Which service allows biometric based
transactions?

(a) ATM

(b) AEPS

(c) RTS

(d) UPI

Which card is issued by banks and is

linked to a savings account?
(a) Credit Card

(b) Debit Card

(¢) Smart Card

(d) Travel Card

Which is not a precaution against
digital fraud?

(a) Sharing DTP
(b) Using secure networks
(c) Not clicking unknown links

(d) Using official apps only
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10.

Which one is an advantage of digital
payments?

(a) Long processing time

(b) High risk of fraud

(c) Fast & easy transactions

(d) Cash dependency
Which facility allows transferring

funds 24 x 7 instantly?
(a) RTGS
(b) NEFT

(c) IMPS

(d) Cheque

Which digital payment method uses
QR Codes?

(a) UPI

(b) RTGS

(c) NEFT

(d) IMPS

Which of the following is NOT a
banking Product?

(a) Loan

(b) Insurance

(c) Debit card

(d) Groceries

Which digital payment service is
India-specific?

(a) Paypal

(b) UPI

(c) VISA

(d) Mastercard
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12.
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Which of the following is a type of
Investment product?

(a) Fixed deposit
(b) Grocery
(c) Mobile phone

(d) Furniture

Diversification in investment helps to :
(a) Increase expenses

(b) Increase taxes
(c¢) Reduce Risk

(d) Increase Inflation

Mutual funds invest in.......... ?
(a) Real Estate

(b) Gold only

(c) A pool of securities

(d) Only foreign markets

Which of the following is a market

linked investment?
(a) Equity share

(b) Bank FD

(c) Post office savings

(d) PPF

Which of the following is
Exchange traded fund? (ETF)

(a) LIC Policys

(b) Bank Loan

(¢) Kisan Vikas Patra
(d) Nifty 50 ETF

an
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16.

17.
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20.

Which of these is a types of derivative?
(a) Bond

(b) Mutual fundOption

(©

(d) PPF

What is the purpose of insurance?
(a) Increase Savings

(b) Provide Loans

(c) Reduce taxes

(d) Provide protection against risk

Which one is a type of non-life

insurance?

(a) Endowment Plan
(b) Term insuranceM
(c) otor insurance

(d) Life insurance

Which of the following is included in

general insurance?
(a) Pension

(b) Health insurance
(c) ULIP

(d) PPF

Which is the first step in insurance
planning?

(a) Claim Settlement

(b) Risk assessment

(¢) Buying Policy directly

(d) Filling Proposal form
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22.
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How many heads of income are there
in Indian tax system?

(a) 3

(b) 5

(c) 6

(d) 4

Which income is exempt from tax?
(a) Salary

(b) Agriculture Income

(c) Business Income

(d) Capital Gains

Which of the following is NOT a head
of income?

(a) Income from Salary

(b) Income from house property

(c) Gifts from friends

(d) Income from business

Which of the following is a deduction

under section 80C?

(a) Life Insurance Premium
(b) House rent

(c) Fixed deposit in bank
(d) Electricity bill

Filing of Income Tax Return can be
done through :

(a) Offline mode only

(b) Visiting IT office

(c) Online e-Filing

(d) By phone
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Which of the following is included
under exempted income?

(a) Dividend from Indian companies
(b) Salary

(¢c) Rental Income

(d) Bonus

What is self-assessment tax?

(a) Tax paid by employer

(b) Tax paid at source

(¢) Tax paid by individual before

filing return
(d) Tax refund
Which document is needed for tax
filing?
(a) Aadhar Card
(b) Ration Card
(¢) Driving License
(d) Voter ID
Which of the following is a taxable
income?
(a) Agriculture Income
(b) Salary from private job
(c) Gifts from relatives
(d) Scholarship
Which of the following reduces your
gross total income?

(a) Penalty
(b) Standard deduction
(c) Bonus

(d) Commission
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32.
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Which of the following is a component
of good budgeting?

(a) Impulse spending

(b) Over spending

(c) Savings habit

(d) Ignoring expenses

What is the formula for compound

Interest?
PxRxT

@) ———

PxRxT

R T

(P+T)

R
© B

R
(d) None of the above

Which
determine the value of money in future?

financial concept helps

(a) Present value

(b) Future value

(c) Annuity value

(d) Perpetuity

Net present value is used to :

(a) Evaluate Investment profitability
(b) Calculate interest rate

(c) Manage Cash

(d) Find annual income

Which one of the following is NOT a

financial Product?
(a) Mutual fund
(b) Life Insurance

(¢c) Grocery items

(d) Fixed deposits
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Which concept involves managing,
Controlling and analyzing expenses?

(a) Financial discipline
(b) Investment Planning
(c) Budget deficit

(d) Tax management

Which of the following is a time value
of money concept?

(a) Budgeting
(b) Spending

(c) Saving habit
(d) Perpetuity

Which of these is used to calculate
future value?

(a) Net Present value
(b) Annuity

(¢) Compound Interest
(d) Perpetuity

Which one is NOT a key element of
financial discipline?s

(a) Controlling spending

(b) Avoiding Savings

(c) Budgeting

(d) Expense Analysis

Which fund accumulates money for
future Liabilities?

(a) Emergency fund

(b) Sinking fund

(¢) Income fund

(d) Expense fund
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